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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAY21 1452 -12 1488 1482 1452 JUL21 151,25 0,30 151,35 148,50 150,95

JUL21 1491 1 1493 1481 1490 SEP21 153,20 0,25 153,35 150,55 152,95

SEP21 1515 0 1518 1507 1515 DEC21 155,75 0,20 155,95 153,15 155,55

NOV21 1531 0 1533 1524 1531 MAR22 158,00 0,20 158,20 155,40 157,80

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1475, 1460 & 1440 - 1425
Resistances: 1515, 1555 & 1615

New York ICE:

Supports: 148,00, 145,50-143,75 & 139,50
Resistances: 153,50, 155,50, 162,00 & 180,00
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

Reports in recent days have highlighted growing concerns over the dry weather in Brazil with depleted reservoirs feared to leave crops in some regions without

sufficient water in the driest months of the year.

Rainfall data from Refinitiv shows average cumulative rainfall over Minas Gerais since the start of the month at just 3.4mm, reflecting the severe lack of rainfall
over the course of this month. Average cumulative rainfall for May over the past five years is 30.5mm with the five-year average for the first 18 days of May
calculated at 16.0mm, placing cumulative rainfall in 2021 78.8% below that average. This follows two consecutive months of below average rains and is

testament to the concerns surrounding the upcoming crop.

The rain should return to the coffee areas starting on this Saturday and will continue for an extended period. Until Tuesday of next week, accumulation is
estimated between 10mm and 20mm in Paraná, São Paulo, south of Minas Gerais and Cerrado. Temperature to remain above 10 C. across the coffee belt

through May 29th.

Flow of Arabica coffee to the market has dropped this week. Some businesses were reported at about same prices of previous week. Overall volume reported

trading was too small for this time of the season.

In terms of Conilons, harvesting is in progress, and availabilities are gradually increasing but market continues steady. Producers are convinced that current
prices are very competitive compared to any other cheap Arabicas either low grade Rio cup or Rio Minas bicas.

Domestic coffee market enjoyed a positive sentiment with ongoing rally on the terminal market.

According to Customs, the country preliminarily exported 58,866 tons of coffee during the first half of May, lower than the 62,915 tons exported during same

period last crop. Total May 2020 exports were 130,136 tons. Unsold stock today is estimated as one third of the total crop.

Since the new Covid wave hit Vietnam end of April, the number of new cases increased day by day. The country by now recorded more than 1,500 cases in 28

cities and provinces. Out of the nation's 96-million population, only one million has been vaccinated.

Weather in the Central Highlands remains favorable for new crop development with heavy rainfall in the forecast through until the end of the month, which will
continue to provide ample moisture to soils as we move into the rainy season. Vegetation density in the Central Highlands is higher than normal for this stage of

the year, according to data from the USDA, which reflects strong crop development in the region. While it is still early to have a solid estimate on 2021/22
Vietnamese production, early expectations are that the crop should rise above 30 million bags.

The President of Colombia has announced that road blockades connected social unrest and protests against a proposed tax reform, which started around two

weeks ago, will be lifted by security forces in coordination with Mayors and Provincial Governors. These road blockades have disrupted the flow of coffee from
the interior, with the Mitaca mid-year crop currently in harvest. It has been estimated that around 900,000 bags of coffee exports have been halted by the

protests, as road blockades around the country are inhibiting exporters from delivering coffee to the ports, particularly Buenaventura which ordinarily sees
around 60% of all coffee exports.

Honduras – As per USDA, production is forecast to fall 12% to 5.5m bags in 2021-22 from a year earlier. Exports seen falling to 5m bags versus 5.6m y/y, and
down to 2019-20 levels Favorable weather conditions for a higher incidence of leaf rust are forecast and are expected to impact production directly. Covid-19

incidence is expected to remain high and post-hurricane road infrastructure rehabilitation efforts will still be underway.

The Guatemalan Coffee Institute, ANACAFE, have reported that coffee exports from the mainly washed arabica coffee producer are expected to fall by 3%, to
total 3.1 million bags for the October 2020 to September 2021 coffee year, when compared to the previous coffee year, citing that this modest export decline is
due to factors surrounding low farmgate prices, a shortage of labor and erratic rains. Guatemala was hit by the back-to-back hurricanes, Eta and Iota which

caused widespread rain and subsequent damage to infrastructure late last year.

Ugandan coffee shipments totaled 537,538 bags last month, comprising of 464,544 bags of Robusta and 72,944 bags of Arabica. Uganda has shipped a total of

3.4M bags of coffee since the start of the 2020/21 season in October, gaining 16.0% on last year’s pace as the Ugandan Coffee Development Authority’s planting
initiative and improving farming practices continue to contribute to improving yields. The increased shipment rate has been attributed to newly yielding trees and

favourable weather. Robusta exports did decline by 6.0% M/M, the second consecutive monthly decline, but increased by 76.9% Y/Y. Arabica shipments posted
larger reductions both on a monthly and annual basis, with shipments falling by 7.2% M/M and by 25.0% Y/Y. Arabica shipments have fallen below last year’s
rate consistently throughout this season with the off-year in the biennial cycle resulting in lower yields. Italy maintained the top spot as the largest importer of

Ugandan origin last month with Germany and India in second and third place.

India – As per the USDA, production is forecast to increase by 5.0% Y/Y, totaling 5.41M bags in 20201/22 boosted by “above normal monsoon rains”. Exports
are forecast to total 5.68M bags.

Ethiopia - Container shortages across most lines continue to disrupt shipments. Logistical delays are further exacerbated by space constraints and unannounced
changes to vessels schedules. The elections that had been scheduled for the 5th June have been postponed due to challenges with voter registration, training of

electoral staff and ballot papers. So far only 36 million people from an estimated population of 110 million have registered to vote. A new date has not yet been
set - but it is likely to be a delay of at least several weeks, and possibly months. The rainy season starts in June and intensifies in July and August and

postponement to a date within these months could make it difficult to vote, especially in rural areas. Ethiopian exports in April reached record monthly earnings
of US$114m with a volume of 29,000 tons.

Indonesia - The USDA forecasts Indonesian coffee production to decline by approximately 70,000 bags to 10.63M in the upcoming season due to lower
Robusta and Arabica yields. Higher rainfall in Arabica producing areas coupled with the opposite in Robusta producing areas are the drivers for the lower

production. Robusta production is expected to total 9.35M bags, down 0.5% Y/Y. Exports are forecast to total 6.5M bags in 2021/22, increasing by 100,000 bags
Y/Y.

Monday’s data published by the Green Coffee Association showed U.S. stockpiles among the lowest levels since 2015 with the small increase in April coming

in lower than expectations with 83,405 bags added to the stockpile. Expectations were that high levels of shipments from Brazil in recent months would
contribute to a large M/M increase in the GCA stockpile, but Monday’s data evidently did not reflect that. The challenges that have arisen due to the ongoing

logistical congestion on shipping routes from key producer countries to supply the North American coffee consumer markets, are likely to have played a part of
this.

Certified stocks increased 7,216 bags to 2,035,721 bags. Pending increased 14,452 to 98,254. Grading today 9,401 bags. Passed 7,216. Failed 2,185.
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last high low

1,22309 1,22399 1,22098

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

ECB chief economist Lane stated that prices increases due to bottlenecks are not real inflation and that the central bank still has a lot to do to raise inflation. The

dovish rhetoric continued to have only a limited impact on the Euro as yields held firm with consolidation ahead of the New York open.
US initial jobless claims declined to 444,000 in the latest week from a revised 478,000 previously and slightly below consensus forecasts of 450,000 while

continuing claims increased to 3.75mn in the week from 3.64mn previously. The US currency was unable to regain territory on Friday and the Euro edged higher
towards 1.2250 ahead of important Euro-zone PMI business confidence data due just after the European open.
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